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INDEPENDENT AUDITOR’S REPORT

To the Chairman and Members of the
Riverside Sewerage Authority
County of Burlington

Riverside, New Jersey 08075

I have audited the accompanying financial statements of the governmental activities, the business-type
activities and the aggregate remaining fund information of the Riverside sewerage Authority, a
component unit of Riverside Township, in the County of Burlington, State of New Jersey, as of and for
the fiscal years ended December 31, 2018 and 2017, and the related notes to the financial statements,
which collectively comprise the Authority’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; this inciudes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. 1 conducted
my audit in accordance with auditing standards generally accepted in the United States of America, and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and in compliance with audit standards prescribed by the Local
Finance Board and by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, I express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overali presentation of the financial statements.

609-456-8844
3608 New Albany Rd., Cinnaminson, N.J 08677
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my tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of my testing of internal control
over financial reporting and compliance and the results of that testing and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Authority’s internal
control over financial reporting and compliance,

Respectfully submitted,

Af

rent W. Lee
Certified Public Accountant

Cinnaminson, New Jersey
May 31, 2019
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BRENT W, LEE & CO., LI.C
Certilied Public Accounting Firm

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLAINCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Chairman and Members of the
Riverside Sewerage Authority
County of Burlington

Riverside, New Jersey 08075

1 have audited, in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey,
the financial statements of the business-type activities of the Riverside Sewerage Authority, County
of Burlington, State of New Jersey, as of and for the year ended December 31, 2018, and related
notes to the financial statements, which collectively comprise the Riverside Sewerage Authority's
basic financial statements and have issued my report thereon dated May 31 2019.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, 1 considered the Riverside
Sewerage Authority’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing my opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Riverside Sewerage Authority’s internal control. Accordingly, I do not express an opinion on
the effectiveness of the Riverside Sewerage Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during my audit I did not identify

609-456-8804
308 New Atbany Rd., Cinnaminson, N.J 8077
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REQUIRED SUPPLEMENTARY INFORMATION - PART I

Management’s Discussion and Analysis






RIVERSIDE SEWERAGE AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ending December 31, 2018

The Riverside Sewerage Authority (the Authority) was established by the Township of Riverside for
the collection and disposal of Township sewage. The Authority’s service area includes the Township
and an estimated 500 residences/commercial in Delran Township. This section of the Authority’s
annual financial report provides a discussion and analysis of the financial performance for fiscal year
ending December 31, 2018. The entire annual financial report consists of four parts; Independent
Auditor’s Reports, the management’s discussion and analysis, the basic financial statements and
supplemental schedules.

FINANCIAL HIGHLIGHTS

Sewer Rates — Sewer rates remained stable for 2018.

Total Assets - Total assets and deferred outflow of resources at the end of FY 2018 were
$6,221,909.42 after deducting liabilities and deferred inflows of resources net position equals
$3,929,440.17.

Total Operating Revenue- FY 2018 operating revenues totaling $ 1,969,683.85 were up from last
year’s amount of $1,958,642.45, which was mainly due to Other Operating Revenue higher in 2018.

Total Operating Expenses — FY 2018 operating expenses of $1,821,086.66 were increased from last
year’s amount of $1,782,583.18, which is due to an increase in leased equipment and utility expenses.

OVERVIEW OF THE FINANCIAL STATEMENTS

The basic financial statements report information about the Authority as a whole using accounting
methods similar to those used by private-sector companies. The comparative statement of net
position includes all of the Authority’s assets, liabilities and deferred inflows and outflows. As the
Authority follows the accrual method of accounting, the current year’s revenues and expenses are
accounted for in the statement of changes in net position regardless of when cash is received or paid.
Net Position — the residual of all other elements presented in a statement of financial position.

The comparative statement of revenues, expenses and changes in net position provides a breakdown
of the various areas of revenues and expenses encountered during the current year.

The comparative statement of cash flows provides a breakdown of the sources of cash flow,

categorized into four arcas: Cash flows from operating activities, capital and related financing
activities and investing activities.

FINANCIAL ANALYSIS OF THE AUTHORITY

The Authority’s total assets and deferred outflows of resources were $6,221,909.42 on December 31,
2018. Total assets, deferred outflows of resources, total Habilities, deferred inflows of resources and
total net position are detailed below.
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Comparative Statement of Revenues, Expenses and Changes in Net Position
For the Years Ended December 31, 2018 and 2017

2018 2017
Operating Revenues:
Service Fees $ 1,900,154.56 § 1,900,438.64
Connection Fee Revenues 545.00 380.00
Penalties on Delinquent Accounts 43,204.00 43.635.41
Other Operating Revenues 25,780.29 14,188.40
Total Operating Revenues 1,969,683.85 1,958,642.45
Operating Expenses:
Administration 422 834.02 436,815.71
Cost of Providing Service: 1,039,756.89 997,126.59
Depreciation 358,495.75 348,640.88
Total Operating Expenses 1,821,086.66 1,782,583.18
Total Nonoperating Revenue/(Expenses) (16,707.96) (18,450.64)
Change in Net Position 131,889.23 157,568.63
Net Position January | 3,797,550.94 3,639,982.31
Net Position December 31, $ 3,929.440.17 § 3,797.,550.94
OVERALL ANALYSIS

Overall the Authority is in a sound financial position. Long-term Liabilities decreased $129,169.41
mainly due to a decrease in pension liability. Unrestricted Net Position decreased $131,889.23 due to
the Authority making a profit.

Riverside has not had any major construction of housing units in the past ten years, but has an average
of 3 new connections over the past four years; however it is in the process of redevelopment of
certain areas within the Township.
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FINANCIAL SECTION






BASIC FINANCIAL STATEMENTS






RIVERSIDE SEWERAGE AUTHORITY
{A Component Unit of the Township of Riverside)
COMPARATIVE STATEMENT OF NET POSITION

DECEMBER 31, 2018 AND 2017

ASSETS

Current Assets:
Unrestricted Assets:
Cash & Cash Equivalents
Accounts Receivable
Lien Accounts Receivable
Penalties on Delinquent Accounts Receivable

Total Unrestricted Current Assets
Restricted Assets:
Cash & Cash Equivalents
Accrued Investment Income Receivable
Due from Developer
Total Restricted Assets
Property, Plant & Equipment (Note 6):
Completed
Accumulated Depreciation

Net Property, Plant & Equipment

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Pension Deferred Outflows

Total Deferred Outflows of Resources

Total Assets and Deferred Qutflows of Resources

The accompanying Notes to the Financial Statements are an integral part of this Statement.
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EXHIBIT A
{Page 1 of 2)

2018 2017
$1,748,232.30 1,924,383.62
213,343.30 182,028.10
113,711.79 90,254.03
12,253.63 10,415.70
2,087,541.02 2,207,081 .45
6,402.67 6,400.51
3,017.89 3,759.32
2,838.99
12,259.55 10,159.83
16,171,776.55  15,945,945.60
(12,467,473.70)  (12,108,977.95)

3,704,302.85

3,836,967.65

5,804,103.42 6,054,208.93
417,806.00 385,269.00
417,806.00 385,269.00
$6,221,909.42 6,439,477.93
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RIVERSIDE SEWERAGE AUTHORITY
{A Component Unit of the Township of Riverside)

COMPARATIVE STATEMENT OF REVENUE, EXPENSES AND
CHANGES IN NET POSITION

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

Operating Revenues:
Service Fees
Connection Fee Revenues
Penalties on Delinquent Accounts
Other Operating Revenues

Total Operating Revenues

Operating Expenses:

Administrative Expenses;
Salaries and Wages
Employee Benefits
Other Expenses

Cost of Providing Service:
Salaries and Wages
Employee Benefits
Other Expenses

Depreciation

‘Total Operating Expenses
Operating Income Before Non-Operating Income/(Expenses)
Non-Operating Income/(Expenses):

Interest on Investments

Interest Expense

Net Change in Unemployment Compensation Reserve

Total Nonoperating Revenue/(Expenses)

Change in Net Position
Net Position - Beginning of Year

Net Position December 31,

The accompanying Notes to the Financial Statements are an integral part of this Statement.
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2018

$1,900,154.56

EXHIBIT B

2017

1,900,438.64

545.00 380.00
43,204.00 43,635.41
25,780.29 14,188.40

1,969,683.85 1,658,642.45
150,646.82 151,496.31
£7,800.73 87,494 .31
184,386.47 197,825.09
37991147 369,422.04
212,762.81 231,698.46
447,0682.61 396,006.09
358,495.75 348,640.88

1,821,086.66

1,782,583.18

148,597.19 176,059.27
1,037.36 1,674.27
(18,861.81)  (21,283.91)
1,116.49 1,119.00
(16,707.96)  (18,490.64)
131,889.23 157,568.63
3,797,550.94  3,639,982.31

$3.929.440.17

3,797,550.94
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018






RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1. Summary of Significant Accounting Policies

The financial statements of the Authority have been prepared on the accrual basis of accounting and in
accordance with generally accepted accounting principles ("GAAP") applicable to enterprise funds of
state and local governments.

All activities of the Authority are accounted for within a single proprietary (enterprise) fund. Proprietary funds
are used to account for operations that are (a) financed and operated in a manner similar to private business
enterprise where the intent of the governing body is that the cost (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or recovered primarily
through user charges; or (b) where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

The accounting and financial reporting treatment applied to the Authority is determined by its
measurement focus. The transactions of the Authority are accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all labilities associated with the operations
are included on the balance sheet. Net position (i.e., total assets net of total liabilities) are segregated into
invested capital assets, net of related debt; restricted for capital activity; restricted for debt service; and
unrestricted components.

Impact of Recently Issued Accounting Principles

Adopted Accounting Pronouncements:
The foliowing GASB Statements became effective for the year ended December 31, 2018:

Statement 75, Accounting and Financial Reporting for Post-employment Benefits Other than Pensions.
This statement replaces the requirements of GASB 45, Accounting and Financial Reporting by
Employers for Post-employment Benefits Other Than Pensions, as amended, Statement 57, OPEB
Measurements by Agency Employers and Agent Multi-Employer Plans, for OPEB Statement 74,
Financial Reporting for Post-employment Benefit Plan Other Than Pension Plans, establishes new
accounting and financial reporting requirements for OPEB Plans. The adoption of this statement did have
an impact on the Authority’s financial statements.

Statement 80, Blending Requirements for Certain Component Units — an amendment of GASB Statement
14. The objective of this staternent is to improve financial reporting by clarifying the financial statement
presentation requirements for certain component units. This statement amends the blending requirements
established in paragraph 53 of statement 14, The Financial Reporting Entity, as amended. The adoption
of this statement had no impact on the Authority’s financial statements.

Statement 81, frrevocable Split-Interest Agreements, The objective of this statement is to improve
accounting and financial reporting for irrevocable split-interest agreements by providing recognition
and measurement guidance for situations in which a government is a beneficiary of the
agreement. The adoption of this statement had no impact on the Authority’s financial statements.
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1. Summary of Significant Accounting Policies (continued):

Statement 87, Leases. The statement will increase the usefulness of governments’ financial
statements by requiring reporting of certain lease liabilities that currently are not reported. It will
enhance comparability of the financial statements among governments by requiring lessees and
lessors to report leases under a single model. Also, the statement will enhance the decision-
usefulness of the information provided to financial statement users by requiring notes to financial
statements related to the timing, significance, and purpose of a government’s leasing
arrangements. The requirements of this statement are effective for reporting periods beginning
after December 15, 2019. Management does not expect this statement to have a material impact on the
Authority’s financial statements.

Statement 88, Certain Disclosures Related to Debt, Including Direct Borrowing and Direct
Placement. The statement will improve financial reporting users of financial statements with
essential information that currently is not consistently provided. In addition, information about
resources to liquidate debt and risks associated with changes in terms associated with debt will
be disclosed. As a result, users will have better information to understand the effects of debt on a
government’s future resource flows. The requirements of this statement are effective for
reporting periods beginning after June 15, 2018, Management does not expect this statement to have
a material impact on the Authority’s financial statements.

Statement 89, Accounting for Interest Cost Incurred Before the End of a Construction Period.
This statement will improve financial reporting by providing users of financial statements with
more relevant information about capital assets and the cost of borrowing for a reporting period.
The resulting information also will enhance the comparability of information about capital assets
and the cost of borrowing for a reporting period for both governmental activities and business-
type activities. The requirements of this statement are effective for reporting periods beginning
after December 15, 2019. Management has not yet determined the potential impact on the Authority’s
financial statements.

A. Reporting Entity:

The Riverside Sewerage Authority was established by the Township of Riverside for the collection and
disposal of Township sewerage. The Authority’s service area includes the Township and an estimated
450 residences in Delran Township. The Authority and the Township have a service agreement that
requires the Authority to set its service rates to support its daily operations and make debt service
payments to the Township. The Authority Board consists of five members, who are appointed by
Township resolution for five-year staggered terms.

Component Unit
The Riverside Sewerage Authority is a component unit of the Township of Riverside as described in
Government Accounting Standards Board Statement No. 14. These financial statements would either be

blended or discreetly presented as part of the Township’s financial statements if the Township reported
using generally accepted accounting principles applicable to governmental entities.
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1. Summary of Significant Accounting Policies (continued):
D. Budgetary and Budgetary Accounting:

The Riverside Sewerage Authority must adopt an annual budget in accordance with N.JA.C.5:31-2.
N.JA.C.5:31-2 requires the governing body to introduce the annual Authority budget at least 60 days
prior to the end of the current fiscal year and to adopt not later than the beginning of the Authority’s
fiscal year. The governing body may amend the budget at any point during the year. The Budget is
adopted on the accrual basis of accounting with provisions for cash payments for bond principal and
capital outlays. Depreciation expense and amortization of bond issue costs and deferred amount on
defeasance are not included in the budget appropriations.

The legal level of budgetary control is established at the detail shown on the statement of Revenues,
Expenses and Changes in Net Position. All budget transfers and amendments to those accounts must be
approved by resolution of the Authority as required by the Local Finance Board. Management may
transfer among supplementary line items as long as the legal level line items are not affected. There are
no statutory requirements that budgetary line items not be over-expended.

E. Cash, Cash Equivalents and Investments:

Cash and cash equivalents include petty cash, change funds and cash on deposit with public depositories.
All certificates of deposit are recorded as cash regardless of the date of maturity. Investments are stated
at market value.

Local units are required by N.J.5.4.404:5-14 to annually adopt a cash management plan and must deposit
its funds pursuant to that plan. The cash management plan includes a designation of a depository or
depositories as defined in Section 1 of P.L. 1970, ¢.236 (C. 17.9-41). In lieu of designating a depository,
the cash management plan may provide that the local units make deposits with the State of New Jersey
Cash Management Fund.

NJSAI7:9-41 et seq., establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmental unit shail deposit public funds in a public depository unless
such funds are secured in accordance with the Governmental Unit Deposit Protection Act, which was
enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed banking
institution in New Jersey. Public depositories include State or federally chartered banks, savings banks
or associations located in the State of New Jersey or state or federally chartered banks, savings banks or
associations located in another state with a branch office in the State of New Jersey, the deposits of equal
to five percent of the average daily balance of coliected public funds, to secure the deposits of
governmental units., If a public depository fails, the collateral it has pledged, plus the collateral of all
other public depositories, is available to pay the full amount to their deposits to the governmental units.

The cash management plan adopted by the Riverside Sewerage Authority requires it to deposit funds in
public depositories protected from loss under the provisions of the Act.

-19-



_OZ—

“pouiow SUI-1YF1eas oy Fursn suvoj Ay} JO AJI AU 1940 pazipouwe Fuisq
ST UBOT SJMONJISBAJU] [BIUSWUONAUT 700 Y} 0} pajejds umiwald 1gap syl Jo dieys s AQuoyny oYL

ISUBOT WO Wwniwalg ‘|

s1eak 01-§ SI[OIYOA
SIB2A 015 wswdinbg role
SIB9A (09-0% W2sAg UoTI9][0)) % Bl 19mMag

$MO[]0] SB 28 SIAI] [NJOSN pajewl)sy
-poyrewt aur=jydiens oy Juisn Auodord s1qerdaidap JO SSEID YOBS UO PINRIND[ED UG SEY uoteroasda(y

*Jasse 9y} JO 1502 2y} ojui pazijedes 10U aI8 UOHONISUOD FULIND PAlNOU! SIS0D 1SAIFU]

uondumsuos £q payosjje jou si 1assy (¢
JIgak-auo uey; 230 JO A (yasy) (T

alow 40 (00‘s§Jo 10D (1

:sjuowaiinbal Surmoy[og sy} 199w A1) uaym pazi[eides a1e saimpuadxy

‘189A QUG UBY] AIOUI JO] UONORIISUDD JPUN g 03 pajoadxs aie Jeys spafoid jejdes Jueoyiudis uo 1313t
pazijendes Ajuoyiny oy -sosuddxae se papiodal e adUBULUIEW pue sifeday saul| o3elomas Arepues
S} S (NS S]ASSE AMDMIISELJUL UIBLIAD SIPROUY PUE UOINGLOUOD JO AW} Y} J& JnjeA 3Rl lef JIdy)
1e ‘Auadod PayngLiuoo J1 ‘10 1500 18 Papiooal die AJLIoYINY 2y} Aq PaUMO wowdmba pue jue|q ‘Aadoid

suamdmby puejueld ‘Aaadorg ‘H

‘uosod 191 JO JUIWISIE)S dY) UO P23ds|al Jou sle ‘Apusnbasucd

pue ‘pud-1eak JOo SB [BLUOJRWIUI SI0M SSLIOJUSAUL jeyl pauiundiep sey Auoqny Yy -paseyosnd
ale W) [ENPIAIPUL S} SWI oY) 18 samjlpusdxo se Papiodas ase sdf[ddns Jo saLI0JUIAUL JO S1SOD Al

:sa1jddng o Lrojussuy 'H

*¢ 1] O30S JOpUn $OXE] JWIODUT W)
dwaxs s1 Ajoreridosdde pue g1 UONDAS 3P0 ANUIAYY Rl Ag pAULSp SB sajerado AlIoyINY Yy,

isaxg ] owoduy
:(panunuod) s3131j0d Sununody yurdIudg Jo Alewiuing ‘1 AON

L107 ANV 8107 ‘1€ HAGWID AU

SINIWALVLS TVIONVNIA FHL O.L SILON
(apisaaany Jo digsusoy oy Jo ju() yuauoduwo) V)

ALIMOHLAY IDVIIMIAS AAISTIAIY



RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note i. Summary of Significant Accounting Policies (continued):

J. Net Position:

Net Position comprises the various earings from operating income, nonoperating revenues, expenses
and capital contributions. Net position is classified in the foilowing three categories:

1.

Investment in Capital Assets — This component of net position consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any bonds, notes or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.
If there are significant unspent related debt proceeds at year-end, the portion of the debt
attributable to the unspent proceeds is not included in the calculation of invested in capital assets,
net of related debt. Rather, that portion of the debt is included in the same net position
component as the unspent proceeds.

Restricted — This component of net position consists of external constraints imposed by
creditors (such as debt covenants), grantors, contributors, laws or regulations of other
governments or constraints imposed by law through constitutional provisions or enabling
legislation, that restricts the use of net position.

Unrestricted — This component of net position consists of net assets that do not meet the
definition of “restricted” or “investment in capital assets.” This component includes net position
that may be allocated for specific purposes by the Board.

Note 2. Stewardship, Compliance and Accountability

Compliance with Finance Related Legal and Contractual Provisions - The Authority has no material
violations of finance related legal and contractual provisions.

Note 3. Cash and Cash Equivalents and Investments

The Authority is govermned by the deposit and investment limitations of New Jersey state law. The
Deposits and investments held at December 31, 2018 and 2017 and reported at fair value are as follows:

2018 2017
Carrying Carrying
Type Value Value
Deposits:
Demand Deposits $1.754.634.97 $1.930,784.13
Total Deposits $.1.754,634 97 $1.930.784.13
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RIVERSIDE SEWERAGE AUTHORITY
{A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 3. Cash and Cash Equivalents and Investments (continued):

e Bonds or other obligations of the Authority or bonds or other obligations of the local unit or units
within which the Authority is located;

e Bonds or other obligations, having a maturity date of not more than 397 days from the date of
purchase, approved by the Division of Investment in the Department of Treasury for investment
by the Authority;

s Local Governments investment pools;

¢ Deposits with the State of New Jersey Cash Management Fund established pursuant to section 1
of P.L. 1977, ¢.281; or

s Agreements for the repurchase of fully collateralized securities with certain limitations.

Concentration of Investment Credit Risk — The Authority places no limit on the amount it may invest
in any one issuer.

Note 4. Governmental Unit Deposit Protection Act (GUDPA)

The Authority has deposited cash with an approved public fund depository qualified under the provisions
of the Government Unit Deposit Protection Act. In addition to savings and checking accounts the
Authority invests monies in certificates of deposits.

The Governmental Unit Deposit Protection Act P.L. 1970, Chapter 236, was passed to afford protection
against bankruptcy or default by a depository. C.17:9-42 provides that no governmental unit shall
deposit funds in a public depository unless such funds are secured in accordance with this act. C.17:9-42
provides that every public depository having public funds on deposit shall, as security for such deposits,
maintain eligible collateral having a market value at least equal to either (1) 5% of the average daily
balance of collected public funds on deposit during the 6 month period ending on the next preceding
valuation date (June 30 or December 31) or (2} at the election of the depository, at least equal to 5% of
the average balance of collected public funds on deposit on the first, eighth, fifteenth, and twenty-second
days of each month in the 6 month period ending on the next preceding valuation date (June 30 or
December 31). No public depository shall be required to maintain any eligible collateral pursuant to this
act as security for any deposit or deposits of any governmental unit to the extent such deposits are
insured by F.D.LC. or any other U.S. agency which insures public depository funds.

No public depository shall at any time receive and hold on deposit for any period in excess of 15 days
public funds of a governmental unit(s) which, in the aggregate, exceed 75% of the capital funds of the
depository, unless such depository shall, in addition to the security required to be maintained under the
paragraph above; secure such excess by eligible collateral with a market value at least equal to 106% of
such excess.

In the event of a default, the Commissioner of Banking within 20 days after the default occurrence shail

ascertain the amount of public funds on deposit in the defaulting depository and the amounts covered by
federal deposit insurance and certify the amounts to each affected governmental unit. Within 10 days
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 6. Property, Plant and Equipment (continued):

Transfers

469,473.32

(469.473.32)

Balance
December 31,
2018

£ 35,000.00

12,424,389.95
3,194,075.60
57,764.00
460,547.00

Balance
January 1,
Description 2018 Additions

Land $ 3500000
Plant:

Treatment Plant 11,738,549.68 3 216,366.95

Collection System 3,194,075.60
Major Moveable Equipment 48,300.00 9,464.00
Vehicles 460,547.00
Construction In-Progress 469.473.32
Total Property, Plant & Equipment  15,945,945.60 225,830.95

Less: Accumnulated Depreciation  (12,108,977.95) _(358.495.75)

16,171,776.55
(12.467.473.70)

Net Property, Plant & Equipment  $_3.836.967.635 . $(132,664.30)

$ 3,764,302.85

Balance Balance
January 1, December 31,
Description 2017 Additions Transfers 2017
Land $  35,000.00 $  35,000.00
Plant:
Treatment Plant 11,694,181.54 § 44,368.14 11,738,549.68
Collection System 3,194,075.60 3,194,075.60
Major Moveable Equipment 48,300.00 48,300.00
Vehicles 424,983.00 35,564.00 460,547.00
Construction In-Progress 63.027.66 406.445.66 469.473.32
Total Property, Plant & Equipment 15,459,567.80 486,377.80 - 15,945,945.60
Less: Accumulated Depreciation  (11.760,337.07)__(348.640.88) {12.108.977.95)

Net Property, Plant & Equipment §_3,699.230.73 § 137,736.92

$ 3,836,967.65

Note 7. Compensated Absences

Authority employees are entitled to fifteen paid sick leave days each year and unused sick leave earned
during a calendar year may be accumulated and carried forward to subsequent years with no restrictions.
Upon retirement or resignation, the employee will receive up to 50% of their remaining sick time times
their current rate, up to a maximum of $7,500.00. Vacation days not used during the year may be carried
forward for one year after which any unused days will be lost. Upon retirement or resignation, the
employee will be paid for all accrued vacation time at their current hourly rate.
accumulated sick leave and vacation time at December 31, 2018 and 2017 is $25,394.78 and $21,267.72

respectively.
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RIVERSIDE SEWERAGE AUTHORITY
{A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 8. Pension Plan (continued):

December 31,2018 December 31, 2017
Deferred Deferred Deferred Deferred
Qutflow of Inflow of Outflow of Inflow of
Resources Resources Resources Resources
Difference Between Expected
and Actual Experience 22,233 6,012 $ 29,013
Changes of Assumptions 192,114 372,780 248,236 247,326

Net Difference Between Projected

and Actual Earnings on Pension

Plan Investments 10,936 8,390
Changes in Proportion and Differences

Between Authority Contributions and

Proportionate Share of Contributions 174,010 116,070 75,112 178,606
Authority Contributions Subsequent to
The Measurement Date 29,449 - 24.518 -

$ 417.806 $ 505,798 $ 385,269 $425,932

Additional Information

Collective local balances at December 31, 2018 and 2017 as follows:

2018 2017
Collective deferred outflows of $ 4,684,852,302 $ 6,424,455,842
resources
Collective deferred inflows of resources 7,646,736,226 5,700,625,981
Collective net pension liability $19,689,501,539 $23,278,401,588
Authority’s Proportion 005921% .005293%

$417,806 and $385,269 will be reported as deferred outflows of resources related to pensions resulting
from Authority contributions subsequent to the measurement date will be recognized as a reduction of
the net pension liability in the years ended December 31, 2018 and 2017 respectively. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related to pensions will
be recognized in pension expense as shown below, The amounts represent the Authority’s proportionate
share of deferred outflows of resources and deferred inflows of resources.
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 8. Pension Plan (continued):

2018 Long-Term

Expected Real

2018 Target Rate of

Asset Class Allocation Return
Risk Mitigation Strategies 5.00% 5.51%
Cash Equivalents 5.50% 1.00%
U.S. Treasuries 3.00% 1.87%
Investment Grade Credit 10.00% 3.78%
High Yield 2.50% 6.82%
Global Diversified Credit 5.00% 7.10%
Credit Oriented Hedge Funds 1.00% 6.60%
Debt Related Private Equity 2.00% 10.63%
Debt Related Real Estate 1.00% 6.61%
Private Real Asset 2.50% 11.83%
Equity Related Real Estate 6.25% 9.23%
U.S. Equity 30.00% 8.19%
Non-U.S. Develop Markets Equity 11.50% 9.00%
Emerging Markets Equity 6.50% 11.64%
Buyouts/Venture Capital 8.25% 13.08%

2017 Long-Term

Expected Real

2017 Target Rate of

Asset Class Allecation Return
Absolute Return/Risk Mitigation 5.00% 551%
Cash 5.50% 1.00%
U.S. Treasuries 3.00% 1.87%
Investment Grade Credit 10.00% 3.78%
Public High Yield 2.50% 6.82%
Global Diversified Credit 5.00% 7.10%
Credit Oriented Hedge Funds 1.00% 6.60%
Debt Related Private Equity 2.00% 10.63%
Debt Related Real Estate 1.00% 6.61%
Private Real Asset 2.50% 11.83%
Equity Related Real Estate 6.25% 9.23%
U.S. Equity 30.00% 8.19%
Non-U.S. Develop Markets Equity 11.50% 9.00%
Emerging Markets Equity 6.50% 11.64%
Buyouts/Venture Capital 8.25% 13.08%
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 8. Pension Plan {(continued}):

Description of System and Vesting

Members are eligible for retirement at age 60 with an annual benefit generally determined to be 1/55th of
the average annual compensation for the highest three fiscal years’ compensation for each year of
membership during years of creditable service. Early retirement is available to those under age 60 with
25 or more years of credited service. Anyone who retires early and is under age 55 receives retirement
benefits as calculated in the above-mentioned formula but at a reduced rate (one quarter of one percent
for each month the member lacks of attaining age 55).

The State of New Jersey Division of Pensions and Benefits issues a publicly available financial report
that includes financial statements and required supplementary information. To obtain this additional
detailed information about the pension plan it is available in a separately issued State of New Jersey
Divisions of Pensions and Benefits financial report at http://www.nj.gov/treasury/pensions/gasb-68-

rpts.shtml.

Contribution Requirements

The contribution policy is set by N.J.5.4.43:154, Chapter 62, P.L. of 1994, Chapter 115, P.L. of 1997
and N.J.5.4.18:66, and requires contributions by active members and contributing employers. Plan
member and employer contributions may be amended by State of New Jersey legislation. PERS provide
for employee contributions of 7.34%, effective July 1, 2017 and increases to 7.50%, effective July 1,
2018 of employees' annual compensation as defined. The rate will increase over the next seven years to
7.5%. Employers are required to contribute at an actuarially determined rate in PERS. The actuarially
determined contribution includes funding for cost-of-living adjustments, noncontributory death benefits
and post-retirement medical premiums. The Authority's contributions to P.E.R.S. for the years ending
December 31, 2018, 2017 and 2016 were $58,897, $44,118 and $47,715, respectively, equal to the
required contributions for each year.

Note 9. Obligations Under Debt Service Agreements
A. New Jersey Environmental Infrastructure Trust and Wastewater Treatment Trust Loans

The Authority obtained two loans from the New Jersey Environmental Infrastructure Trust during 2002
totaling $1,589,040.00 for the expansion and upgrade of its pollution control system. The first part of the
foan award for $789,040.00 is interest free. The $800,000.00 portion carries interest rates that range
from 3% to 5.25%. Principal and interest are payable semiannually with the final payment due in 2002.
On September 26, 2008, the New Jersey Environmental Infrastructure Trust issued Refunding Bonds,
Series 2008, which refunded the Trust Bonds issued under their 2002 financing program.

On July 20, 2006, the Authority did not utilize the entire funding portion of the 2002 loan and the New
Jersey Environmental Infrastructure Trust forgave $370,808 of the Authority’s fund loan.

The Authority will receive the following annual services credit, which will be applied to their annual
debt service payment for the 2002 New Jersey Environmental Trust loan:
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2018 AND 2017

Note 9. Obligations Under Debt Service Agreements (continued):

B. Debt Service — New Jersey Wastewater Treatment Trust (continued):

Balance Balance Due
December 31, December 31, Within One
2017 Issued Retired 2018 Year
Loans Payable $45,768.39 6,036.32 39,732.07 8,970.35
Bond Anticipation Notes
Payable 341,326.86 51,500.06 289,826.86  51,500.00
Total $387,095.25 59,378.69 $329,558.93  60,470.35
Add:
Unamortized Premium 8,617.21
Less:
Due Within One Year 60,470.35
Total (Net of Unamortized Premium) $277,705.79
Balance Balance Due
December 31, December 31, Within One
2016 Issued Retired 2017 Year
L.oans Payable $53,647.08 7,878.69 45,768.39 6,036.32
Bond Anticipation Notes
Payable 392,826.86 51,500.00 341,326.86  51,500.00
Total $446,473.94 59,378.69 $387,095.25  57,536.32
Add:
Unamortized Premium 11,024.27
Less:
Due Within One Year 57.536.32
Total (Net of Unamortized Premium) 40,583.20

Note 16. Leases Obligations

At December 31, 2018, the Authority had lease agreements in effect for the following:

Operating:

Two (2) Copiers
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RIVERSIDE SEWERAGE AUTHORITY
(A Component Unit of the Township of Riverside)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 12. Intergovernmental Agreements {(continued):
1. Operation and maintenance expenses of the sewer system.
2. Principal and interest on bonds, loans or notes of the Authority.

3. The Authority is required to repay the Township all monies paid by the Township for the
Authority. Such repayment by the Authority is required to be made at an interest rate equal
to the prime rate plus one percent.

The Authority’s intergovernmental service agreement with Riverside Township includes the approval of
Township money to be transferred to or from the Riverside Sewerage Authority in order to temporarily
support cash flow. On January 31, 2013 the Township leaned Riverside Sewerage Authority a total of
$150,000. As of December 31, 2018 the Authority still owes Riverside Township $60,546.31.

B. Service Agreement with the Delran Sewerage Authority

The Authority entered into an agreement with the Delran Sewerage Authority, commencing in 2013, in
which the Riverside Sewerage Authority agreed to accept for appropriate treatment and disposal through
its facilities, the sewerage and industrial waste collected in the Township of Delran. This agreement
expires December 31, 2063. Delran Sewerage Authority committed to pay Riverside Sewerage Authority
quarterly payments per year totaling $258,119.00 for 2018, which represents 13.58% of the Authority’s
total service fees for the year.

Note 13. Risk Management

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. These risks are covered by
commercial insurance purchased from independent third parties or through a joint insurance pool as
covered below. Settled claims from these risks have not exceeded coverage for the past several years.

The Authority is a member of the New Jersey Utilities Authorities Joint Insurance Funds. The fund
provides its members with the following coverage:

Workers’ Compensation & Employer’s Liability
Liability Other Than Motor Vehicles

Property Damage Other Than Motor Vehicles
Motor Vehicles

Contributions to the Fund, including a reserve for contingencies, are payable in two installments and are
based on actuarial assumptions determined by the Fund’s actuary. The Commissioner of Insurance may
order additional assessments to supplement the Fund’s claim, loss retention or administrative accounts, to
assure the payment of the Fund’s obligations.

-35-



-9{_

ok okskokokod ok ok ok b okock kdkeok

-panssI 8q 01 J[(E|IBAE S15m SIUSWIAILIS [BISUBUL SU) 518 ou3 SI Yoiym ‘6107 ‘1€ AL ySnoxy
Q107 ‘1 € 10qa0a(] 193Je JULLINDOO SIUAD juanbasqns pajen|eas sey wawafeueur AJLoYNy d3LIaMag

syuaaq Juanbasqng '91 MNON

-1sanbai 5 _AJIOUINY 2} 2JBPOWIOIOR
0} pasnjar oawy Aoy pue -ouj ‘Auedwo() Jslep\ UeSLAWY [N WOl Model [onuod [l ue
paisanbau sBy AJLIOYINY Y], "SA0GE PAUOHIUBW SIVIAINS Yons Buipiaoid suoneziuesio 301Ak0s Wolj Hoday
[OLUOD [RUISILY UB AJAD31 0} ALIoyny sy} saunbal 9] (FVSS) siuowadeduy UOHEISINY J0) Sprepuels
uo JuswNEIS pue (L (SVS) spiepuels Sunpny JO JUSWISIEIS “PAWINSUOD JAJEM JO JUNOWE Jif} UO paseq
a1e sa3IelD IoMOS S8 ‘AILIOYINY Sy} JO SIGUIOISND SY) [JIq O PIsn st viep sy -ofesn iojem SIDWOISND
s Aowjny o) Jo erep uondwnsuod aptacid 03 ‘au] ‘Auedwio)) JajeA UBdSMSWY [N SOZIIIN ALOyINY Y[

wRwnnbay 9§ AVSS PUE L SVS SMONBZIUESA) 3iALS "pT 3ION

£9980 AaS1df MAN “00IqIIPpLS
| ezejd “1S9M 08 ded
pUN ] 92UBINSU]J JULOf SSIILIOYINY SON|1I[) A8sIaf MAN
w04y pauIe1qo
aq ud YoIym ‘107 ‘1 Jequaoe papus Jeak oy I0j wodas peroueul umo sy saystqnd pung oYL

{(ponupuod) JUAUISRURIA YSI €1 910N

LT0T ANV 8107 ‘1€ YIdINIDHE
SINAWALVLS TVIDNVNIA HHIL OL SHLON
(ap1saaary jo diysumo], 3y jo yupy yueuoduio) v)

ALMOHLAY IDVIIMIAS HAISYIATI



REQUIRED SUPPLEMENTARY INFORMATION - PART H1






60 PhESE TLSI89¢F 00°099°2Zs [NET B&'S6L ¥ TOFER Y 0009 LES 00°0L9 LES ASUDUIRT] PALEASTUIUPY {REO],

[CT 7% 0SbLTCE 00000 €S 00°000°CE 00°00%°C D009°LE 00000 ot 0000k samd Fupnsue;yBuipny
{00'€l6'E) nEio’ee 00'000°0Z 0000070 0006761 000EL'L 00°000°LE 00°000°LZ 5324 [B3a7]
29691762 gE0E%°07 G000 0% DO G DS 99'0L6'8T FEGZO'TT 00'000 08 DOO00°0S 5924 Laauriug
6h 0L L [$+69°81 00°000°0¢ 00000708 PO L 96'thL'LT 00°000°0¢ 00'000°0% SHIag 79 sasuant
{oT8L5'¢) GTRLES] 0000001 00 03001 (01°50%'9) 0rEorel 00600°¢L 00 QA0'Et sasuadxy] 2 saddng snoaugRIsIK
TisrT RLBES 00 000°¢ DO00G'Y 807901 ToLE0°L 00°000°E 00°GR0E fuisnisapy [eder
STTENY SLLOG'S O 000°s | 00°600°¢L LEBTL'S €9 1488 00 0S| 0000 Sl suue[y 3 auoydaja ],
SETI90°EL 00°000°5HL 00°H00°0Z £LPER 0 LT599°L 000581 0000681 SIRUSUAY ¢ SOWRAJUO]Y
LEO9¥ET £ oty Tl 00°000'S¢ 00'000°5¢ SLPTIRT CTOLRL 00'008°TY 00°908°7¢ saddng a3pO
LU RITUIESN 40°000°68 00'000°6% 00°006°SS M 000°6 S 00000°58 WY ABGIO
‘sasuady oY
L9981 Lrast 00°000°L (0000’1 bLLEL 92 T4 000008 00°000°( suatdoduwou)
00'000°8 0000608 (0'000°% 00 000’8 o000’y 000008 uoiesuadwory ST
00'LT6'E GOELOET 00°000° ¢! G0 0001 09L1S’S 0F Z8F'6 000051 00°000°% ) uolsuaf
(L9 wmw.v hc.wmwu 1 00306 T 1 000001 (£2'8p9°1) ETEPLPL 00°005°C1 0667008721 ALY (R100]
797058t REBPIIC 00°B00°09 06 000'09 60y PRL06'SS DO'O0G'0S 00 000°0% ADULINEUT YU ESEL '
siyaag saadediy r~
69°€90°¢ €968 151 00099 FS [ U3 099't¢| 18’9 89p9°051 000¢1°LS1 DODEYLSL sofep, 7 salreleg q“..
AANELSINWIPY
“sasuadxy Sunaradey
ILET6'SL L8196t 00°C6E PRE'] DU EREPR’E [T°82¢798 1Z3ZL°0La'| 00'E6E PR OO E6EFRR'T SARUIAY (WG]
[TARII) LTELY) 0000T'CE 00 G0T'TE P9 7o) 98 LL0°L 00'000 CL 0000772t SIBULEIAU[ 1) 1820530]
satuaany Tunensdpy-uos
S e 01 SHIPYese’l 00'cal Tey's 00'¢el'TER'] SE06F LI S8 E8U696'T O0Ent TS| 00°E61'T68'L sanuaady funeiad() feo]
0 8817+1 [N 62 (8L'ST T D8L'ST AWONIT SNOMIB[[AISTA IO
1Feey' e T+ SE9°et 00Tt 00+ SN0y IWANhurac] B0 SaU{REdd
X sanuaaay SunedQ YO
00°0zy'eL) O 0RE 000001 00" 000°pE [(1iRNS 2%} Y SPs 000’ L 00G'000°'P1 §39,] UOLIBUUGT)
P9 SHTTY POREE 00A'[ 00 E81°RER'| DOEGI'RESTS 9e'196'19 S FEI006L 00'tal 8eq’l QU E6L'BE8IS 281wy ) 2014108
sanuaasy Fuperod)
(TTEVIOAVINNY  TVILLOV NOLLY A0 SHAABNVEL LADdNd (HTEVIOAVINDD  TVILLOV NOLLY DL SUHASNV UL LHOANd
THVEOAY S LAY SHOLLYILITIOW TVNIOTEO HTEVEQAVE HALIV SNOLLVOTSIIONW TYNIOMO
AONVIEVA IO HONYTIYA LA

LT 8107

LIOTAONY S10T 1€ ATHNADNG GHANE SYEVIL AU HOd
SISV AMVITANT SVVI-NON
TVILLOYV F LIOANT ~ SHSNIIXT P SHANIATL 0 TTITHIS
ALIHOHLAY IDVETMES TAISHIATS
(z0 1 28u)
[ AINGAHDS



-8{.'

Ciperating Expenses (continued):
Cost of Providing Service:

Salaries & Wages

Emplovee Benefits:
Health Insurance
Social Security
Penston
Worker's Compensation
Insurance
Unemplioyment

Other Expenses:
Lease/Purchase Equipment
Blectricity & Gas Heal
Vehicle Maintenance
Repairs & Maintenance - Plant
Repairs & Maintenance - Lines
Toels & Equipment
Materiasls & Supplies
Miscellaneous Supplies & Expenses
Chemicals
Waler
Travel & Other
Laboratory Tests & Analysis
Solid Waste Control

Total Cost of Providing Service

Principat Payments on Debt Service
Licu of Depreciation

fotal Qperating, Hxpenses

NonOpezation Appropristions:
[nterest on Bonds & Loans
Municipai Appropriation
Capitat Outlay

latal MNonaperaling Appropriabions

Total Operating & Non-Operating Appropriations

Excess Expenses Over Revenues

Adinstments to Reconcile Bxcess Revenues Over

RIVERSIDE SEWERAGE AUTHORITY
SCHEDULE OF REVENUES & EXPENSES - BUDGET & AUTUAL
NON-GAAP BUDGETARY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2417

SCHEDULE 1
{Page 2 of 2}

Expenditures to GAAP Bass for Change in Net Posities:

& Diebt Service
Tncreased by:
L.oan Principal
Loan [nferest
Capital Qutlay

Sulstotal

Decreased by:
Depreciation
Nonoperating Expenses

Change in Net Pogition (Exhibit )

2018 2017
BUDGET VARIANCE BUDGET VARIANCIE
ORIGINAL - MODIFICATIONS AFTER FAVORABLE ORIGINAL  MODIFICATIONS AFTER FAVORABLE:
BUDCGET TRANSFERS MODIFICATION ACTUAL {UNFAVORABLE  BUDGET TRANSFERS MODRIFICATION ACTUAL  (UNFAVORABLE:
37326000 373,260 00 37991147 (665147 37103100 371.631.00 368 422 04 2,208.96
125,000.00 125,006,0¢ 112,715.58 12,284 45 123,000.00 125,000.00 131,900 .32 (6,900.32)
3,006.00 26,041.03 23,041.03) 3000000 3{),060.00 2151712 248288
67,000.00 | 36,872.50 30,127.50 42,400.00 42,460.00 13,768.16 8.631.84
20.000.08 20,000.00 24,000.00 20,000 00 20,000,606 1221922 6.780.78
30,000,060 30.000,00 16,909.69 13.090 31 306,000 00 30,000.0¢ 2449935 550045
10.000.00 10,400 00 22404 4775 %A 17,660 00 12.000.09 794,09 1120591
45 000 60 45,000.80 2584505 19,154 .95 443,000 ot 4000000 563298 3436702
148 060 B0 148,080 .00 117 966.39 30,033 61 148,000.00 148 000,00 103,535 96 4246454
149,000 00 §0,004.00 32.00 4 968,00 20,000.00 20,6:00.00 1,899 67 18.100.33
155,000.00 155.001.00 165,856 49 155.000.00 155 440,00 108,671 30 46.328.70
62,000 .04 52,000.00 52,436.44 9.561.56 50,000 00 5¢,060.00 S2.088.98 (2 988 98)
23.641.00 23.641.00 3,958.39 19,682 61 30,600 .00 30,000,060 7,774 3% 2222545
3,000.00 3,000.00 30604 2610060 500000 5.000.00 131657 3168343
35.000.00 3500000 3519744 {197 44} 35,000 00 15.000.00 26,828 59 £,171.41
35000.00 35,800.00 23,796.83 424317 35,000.00 35,000.00 12,444.18 22,5535.82
5.000 00 5,000 00 219144 2808 56 3,000 00 500000 232633 207347
7.500.00 7.500.00 334963 1,950,358 3,000.00 5,000.410 8,764.62 {3,764.62)
30,060 60 30,000.08 44713 86 {14,713 86) 30,600 00 30,000.00 2543082 4.569.18
40,000,060 40.004.00 2914903 1483097 40,000.00 40.600.00 36,392.04 3,607.96
122740100 1,227.401.00 1034756 .89 187,644 11 1,229,031 00 122903100 407 126 39 23190443
$7.537.00 57.537.00 37 048 59 4468 (0 30 468 (0 59.378.69 RQ.31
1822 568 00 1,822,568 00 1.520.127.23 30244077 181113900 181115900 149332099 317.838.01
11.82500 11.825.00 18861 81 (7.036.81) 13.234.00 13.234.00 21,283 91 (8.049.91)
56, 00800 30.000.00 3600000 61,000.00 60.900.00 44,368 14 15,631 86
61823500 6182500 18867 81 4296319 73.234.00 7323300 63,632.05 1.581.95
1,884.393.00 1,884 393 00 1,538,985 04 34540396 1.884.393 00 ),884.393 00 1 538973.04 325,419.96
- - 43573217 25907575 - - 401,343 68 249,496 .24
431.732.17 401 333 68
$57.536.32 59.378.69
18,861 8¢ 21,28391
76.308.13 44,368 .14 123,036.74
508,130.3¢ 526,374 42
35849575 348,640.88
17,7145.52 376,241.07 20.164.91 368.805.79
$131.880 23 157.568 63



RIVERSIDE SEWERAGE AUTHORITY
ANALYSIS OF SERVICE FEES RECEIVABLE
FOR THE YEAR ENDED DECEMBER 31, 2418

Balance December 31, 2017

Increased by:
Service Charges

Subtotal
Decreased by:
Collections

Transfer to Liens Receivable

Balance December 31, 2018

SCHEDULE 2

$182,028.10

1,900,154.56

2,082,182.66

1,846,990.36
21,849.00 1,868,839.36
$213,343.30
SCHEDULE 3

ANALYSIS OF PENALTIES ON DELINQUENT ACCOUNTS RECEIVABLE
FOR THE YEAR ENDED DECEMBER 31, 2018

Balance December 3§, 2017

Increased by:
Penalties on Delinquent Accounts

Subtotal

Decreased by:
Collections

Balance December 31, 2018

-39-

$10,415.70

43,204.00

53,619.70

41,366.07

$12,253.63
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ASSETS

Land

Plant:
Treatment Plant
Collection System

Major Moveable
Equipment

Vehicles

Construction In Progress

Subtotal

Decreased by:
Accumulated Depreciation

Total

Balance January 1, 2018

Increased by:
Accrued

Subtotal

Decreased by:
Cash Disbursed

Balance December 31, 2018

Accrued

SCHEDULE 6

RIVERSIDE SEWERAGE AUTHORITY
ANALYSIS OF PROPERTY, PLANT & EQUIPMENT - COMPLETED
FOR THE YEAR ENDED DECEMBER 31, 2018

Amortization of Premium on NJEIT Leoans

Total Analysis of Balance

BALANCE BALANCE
JANUARY |, DECEMBER 31,
2018 ADDITIONS  TRANSFER  DELETIONS 2018
$35,000.00 35,000.00
11,738,549.68  $216,366.95  $469,473.32 12,424,389.95
3,194,075.60 3,194,075.60
48,300.00 9,464.00 57,764.00
460,547.00 460,547.00
469,473.32 (469,473.32)
15,945,945.60 225,830.95 16,171,776.55
12,108,977.95 358,495.75 12,467,473.70
$3,836,967.65  (132,664.80) 3,704,302.85
SCHEDULE 7
ANALYSIS OF ACCRUED INTEREST PAYABLE
FOR THE YEAR ENDED DECEMBER 31, 2018
$6,918.90
21,268.87
28,187.77
21,948.50
$6,239.27
ANALYSIS OF INTEREST EXPENSE
$21,268.87
(2,407.06)
$18,861.81

- 41 -
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PURPQOSE

2002 New Jersey
Environmental Infrastructure
Trust Loan

ORIGINAL
DATE AMOUNT
117702 800,000

SCHEDULE 8

RIVERSIPE SEWERAGE AUTHORITY
SCHEDULE OF LOANS PAYABLE
FOR THE YEAR ENDED DECEMBER 31, 2018

INTEREST
RATE

5.00%
5.00%
5.00%
4.75%

BALANCE BALANCE
MATURITIES DECEMBER 31, DECEMBER 31,
DATE AMOUNT 2017 ISSUED DECREASED 2018
8/1/19 8.97¢.35
8/1/20 7,308.21
81121 10,249.76
8/1/22 13,203,758
30,732.07 45,768.39 6,036.32 39,732.07
Total $45.768.39 - 6,036.32 39,732.07
Add:
Unamoriized Premiom 8,617.21
Less:
§/T New Jersey EIT Loans Payable §,070.35

Total L/T New Jersey EIT Loans Payable
(Net of Unamortized Premium) $39.378.93
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REQUIRED SUPPLEMENTARY INFORMATION -~ PART HI






NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION






RIVERSIDE SEWERAGE AUTHORITY

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
DECMBER 31, 2018 AND 2017

Public Employees' Retirement System (PERS)

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service or under the disability provisions of PERS.

Allocation Methodology. GASB Statement No. 68, Accounting and Reporting for Pensions, requires
participating employers in PERS to recognize their proportionate share of the collective net pension
tiability, collective deferred outflows of resources, collective deferred inflows of resources, and collective
pension expense. The employer allocation percentages presented in the schedule of employer allocations
and applied to amounts presented in the schedule of pension amounts by employer are based on the ratio
of the contributions of an individual employer to the total contributions to PERS during the measurement
period July 1, 2017 through June 30, 2018. Employer allocation percentages have been rounded for
presentation purposes; therefore, amounts presented in the schedule of pension amounts by employer may
result in immaterial differences. Contributions for employers are recognized when due, based on statutory
requirements,

The contribution policy for PERS is set by N.J.S.A. 43:15A and requires contributions by active members
and contributing employers. State legislation has modified the amount that is contributed by the State.
The State’s pension contribution is based on an actuarially determined amount, which includes the
employer portion of the normal cost and an amortization of the unfunded accrued liability. Funding for
noncontributory group insurance benefits is based on actual claims paid. For fiscal year 2018, the State ‘s
pension contribution was less than the actuarial determined amount.

The local employers’ contribution amounts are based on an actuarially determined rate, which includes
the normal cost and unfunded accrued liability. Chapter 19, P.L. 2009 provided an option for local
employers of PERS to contribute 50% of the normal and accrued liability contribution amounts certified
for payments due in State fiscal year 2009. Such employers were credited with the full payment and any
such amounts were not incladed in their unfunded liability. The actuaries determined the unfunded
liability of the System, by employer, for the reduced normal and accrued liability contributions provided
under this law. This unfunded liability is being paid by the employer in level annual payments over a
period of 15 years, which began with the payments due in the fiscal year ended June 30, 2012 and are
adjusted by the rate of return on the actuarial value of assets.

Changes of assumptions. Preretirement Mortality rates were based on the RP-2000 Employee
Preretirement Mortality Table for male and female active participants. For State employees, mortality
tables are setback 4 years for males and females. For local employees, mortality tables are setback 2 years
for males and 7 years for females. In In addition, the tables provide for future improvements in mortality
from the base year of 2013 using a generalization approach based on the Conduent modified 2014
projection scale. Postretirement mortality rates were based on the RP-2000 Combined Healthy Male and
Female Mortality Tables (setback | year for males and females) for service retirements and beneficiaries
of former members. In addition, the tables for service retirements and beneficiaries of former members
provide for future improvements in mortality from 2012 to 203 using Projection Scale AA and using
generational approach based on the Conduent 2014 projection scale thereafter. Disability retirement rates
used to value disabled retirees were based on the RP-2000 Disabled Mortality Table (setback 3 years for
males and set forward 1 year for females).
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RIVERSIDE SEWERAGE AUTHORITY

COMMENTS AND RECOMMENDATIONS

FOR THE YEAR ENDED DECEMBER 31, 2018






BRENT W, LEE & CO., LLC
Certified Public Accounting Firm

To the Chairman and Members
of the Riverside Sewerage Authority
Riverside, New Jersey 08075

I have audited the financial accounts and transactions of the Riverside Sewerage Authority in the County
of Burlington for the year ended December 31, 2018. In accordance with requirements prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey, the
following are the General Comments and Recommendations for the year then ended.

GENERAL COMMENTS
Contracts and Agreements Required to be advertised by (N.J.8.4.404:11-4)

N.J.S.A.404.11-4 - Every contract or agreement, for the performance of any work or furnishing or hiring
of any materials or supplies, the cost or the contract price whereof is to be paid with or out of public funds
not included within the terms of Section 3 of this act, shall be made or awarded only by the governing
body of the contracting unit after public advertising for bids and bidding therefore, except as is provided
otherwise in this act or specifically by any other Law. No work, materials or supplies shall be
undertaken, acquired or furnished for a sum exceeding in the aggregate $17,500 except by contract or
agreement.

It is pointed out that the Members of the Authority have the responsibility of determining whether the
expenditures in any category will exceed the statutory minimum within the fiscal year. Where question
arises as to whether any contract or agreement might result in violation of the statute, the solicitor's
opinion should be sought before a commitment is made.

The minutes indicate that resofutions were adopted authorizing the awarding of contracts or agreements
for "Professional Services," per NJ.S.A 404.:11-5.

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear-cut violations existed.

The Minutes did not indicate that bids were requested by public advertising for the year.
Contracts and Agreements Requiring Solicitation of Quotations

The examination of expenditures did not reveal any instances where individual payments, contracts or
agreements in excess of $2,625 "for the performance of any work or the furnishing or hiring of any
materials or supplies”, other than those where bids had been previously sought by public advertising or
where a resolution had been previously adopted under the provision of (N.J.5.4.404:11-6.1}.

609-456-8804
3008 New Albany Rd.. Cinnaminson, NJ 08077
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